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Federal Oil and Gas Sale Scheduled for September 13, 2005


The Nevada Bureau of Land Management (BLM) will hold an oral oil and gas lease auction Tuesday, September 13, 2005, at the BLM Nevada State Office, 1340 Financial Blvd., in Reno.  Doors open at 8 a.m. with the auction beginning at 9 a.m.  BLM will offer a total 180,838.088 acres in 114 parcels in Nevada.


Auction rules call for a $2 per acre minimum bonus bid on any parcel.  This means a buyer will pay the one-time bonus bid price for the right to obtain the federal lease, in addition to a standard $1.50 per acre annual rental on the lease.  BLM will also charge winning bidders $75 per parcel to help cover administrative costs.  If the leased acreage starts producing oil or gas, the federal government collects a royalty on production.  Royalties collected are shared equally with the State of Nevada.


Leases are for a primary term of 10 years, and continue as long thereafter as oil or gas is produced in paying quantities.


BLM has finalized and mailed out a notice of sale to potential federal oil and gas lease bidders.  It contains a complete list of the parcels, conditions of the sale and lease stipulations. Copies will be available at the sale, and can be purchased for $5 from the Nevada State Office, or by writing:  BLM, Attn: Copy Work, P.O. Box 12000, Reno, Nevada, 89520-0006.  Copies are also available for purchase from each BLM field office in Nevada.
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