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BLM Accepts Bids for 16 Geothermal Leases
The Bureau of Land Management (BLM) has accepted winning bids on 16 tracts of geothermal land in north-central Nevada, following a sale held Tuesday, Sept. 24.

Sixty-seven tracts in six Known Geothermal Resource Areas (KGRAs) were offered in the competitive sale.  High bids on the 16 tracts totaled $311,159 for 31,094 acres.  Interest in the parcels was high, with four bids received for one of the tracts.  One of the tracts bid out at $35 an acre, and another at $16 per acre.  The 16 tracts are located on three KGRAs in north-central Nevada, including Brady, Dixie Valley and New York Canyon.

AThe National Energy Policy for renewable energy is working in Nevada.  The bid amounts and the number of firms bidding indicates the increased interest the geothermal industry has in obtaining leases to work with geothermal resources in Nevada,@ said Jean Rivers-Council, BLM Nevada Acting State Director.  AEnvironmental and planning considerations were a primary factor in which lands could be offered at this sale.@
As part of the BLM Nevada=s implementation plan for geothermal leasing, the agency has been processing non-competitive lease applications, and held the competitive lease sale for KGRAs in areas of low environmental sensitivity.  The BLM organized the sale as partial implementation of renewable energy aspects of the National Energy Policy.  The BLM will provide the opportunity to issue the lease effective Oct. 1, 2002.

Environmental documents for each KGRA have been prepared, and are available upon request.  The Legal Notice for this competitive sale has been posted on the web at:

http://www.nv.blm.gov
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The President=s National Energy Policy places a high priority on alternative energy development on federal lands.  The Secretary of the Interior has pledged to find opportunities to expand alternative energy development on federal lands and to streamline geothermal lease processing.  A new Nevada state law requires use of renewable sources within the state to meet new electrical demands.

Nine power plants are currently using federal geothermal resources in Nevada.  They generate 165 megawatts, meeting the needs of 165,000 households.  Since generation began in 1986, these plants have produced more than 15 million megawatt hours of electricity with a gross value of more than $1 billion.  Federal royalties exceed $42 million.  Half of all royalties, bonuses and rentals are returned to the State of Nevada.  The plants contribute to the tax base in rural counties.  Geothermal energy in Nevada is also used directly in vegetable dehydration plants, and mining companies use it to improve the leaching process in cold weather.

In fiscal year 2001, Nevada issued 20 noncompetitive leases and held a competitive sale that resulted in seven new leases.  So far during fiscal year 2002, BLM Nevada has issued 47 noncompetitive and competitive leases covering 112,000 acres.
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